Fairtree Protea Equity Long Short IDS Retail Hedge Fund
Minimum Disclosure Document - Class A1

August 2017

Fund Proﬁle
The fund is a South African long/short equity hedge fund with the objec ve of genera ng above-average returns by following a 'quantamental' investment approach, combining tradi onal
fundamental analysis with quan ta ve investment techniques. The investment manager systema cally iden ﬁes individual mispriced securi es whilst ensuring suﬃcient diversiﬁca on to guard
against inappropriate risk concentra on. The fund focuses on JSE-listed securi es and has a net equity exposure of 35-70% at most mes, with a maximum gross exposure of 200% (i.e. maximum 2x
leverage).

Risk Proﬁle
Risk Level: Low

Low-Medium

Medium

Med-High

High

The risk category shown is not guaranteed and may change over me. The lowest category does not mean the investment is risk free. There may be other special areas of risk rela ng to the
investment including liquidity risk, credit risk, market risk, and se lement risk. IDS Management Company (RF) (Pty) Ltd, (“the manager”), and the investment manager do not render ﬁnancial
advice. Our risk indicator does not imply that the por olio is suitable for all types of investors. You are advised to consult your ﬁnancial adviser.

Fund Details
Investment Manager:
Por olio Manager:
Incep on Date:
CISCA Incep on Date:
Cost Ra os (incl. VAT):
Total Expense Ra o (TER%):
Transac ons Costs Ra o (TC%):
Total Investment Charges (TIC%):
Fees:

Fairtree Capital (Pty) Limited
Jean Pierre Verster
July 2017
01 July 2017
Both the TER and since-incep on performance of a fund
are not included or disclosed due to the fact that the fund
is in existence for less than six-months.
Annual Base fee: 1% (excl. VAT)
Performance fee: 20% of the total performance (a er
deduc ons of the annual base fee) above the high-water
mark, subject to a hurdle rate of 3-month JIBAR (excl.
VAT). The Performance Fee is uncapped.

Fund size (in Millions):
Benchmark:
Analysis Currency:
Minimum Investment:
Income Distribu on:
Distribu on Frequency:
Distribu on Total for the past 12 months

R 51.3
This por olio does not follow a benchmark
ZAR
R50 000 Lump sum

Domicile:
Fund Structure:
Fund Category:

South Africa
CIS Trust
Equity Long-Short

On the Last day of December

Investment Performance Summary

Past performance (since incep on) returns achieved by the por olio in the previous unregulated structure are not
reﬂected. The investment parameters have been amended materially under the new regulated structure and
performance returns on the new investment mandate will be reﬂected on an annualised and rolling monthly basis 12
months from the new launch date of the por olio.
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Fairtree Protea Equity Long Short IDS Retail Hedge Fund
Minimum Disclosure Document - Class A1
Objec ve and Investment Strategy
Por olio Objec ve
The long-term objec ve of the fund is to compound investment returns, a er all fees, at an above-average rate when compared to other equity funds (both ac ve and passive), while
avoiding deeply nega ve returns over any 12-month rolling period.
Investment Strategy
The fund’s core strategy is to be long undervalued equi es and short overvalued equi es, whilst ensuring that there is suﬃcient diversiﬁca on to guard against inappropriate risk
concentra on. The equi es are selected by following a ‘quantamental’ investment approach, combining tradi onal fundamental analysis with quan ta ve investment techniques,
which assists the por olio manager in avoiding behavioural biases as it relates to investment decision-making.

Por olio Valua on & Transac on Cut-Oﬀ
Por olios are valued monthly. The cut oﬀ me for processing investment subscrip on is 10:00am on the last day of the month prior to enable processing for investment on the ﬁrst
day of the next month.

Total Expense Ra o
A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER may not necessarily be an accurate indica on of future TER’s.
Transac on Costs are a necessary cost in administering the ﬁnancial product and impacts ﬁnancial product returns. It should not be considered in isola on as returns may be
impacted by many other factors over me including market returns, the type of ﬁnancial product, the investment decisions of the investment manager and the TER. The TER is
reported excluding performance fees for the ﬁrst 12 months of the por olio. The Manager has applied its mind hereto and is of the view that any repor ng of TER with performance
fee at this stage may be inaccurate and poten ally misleading to investors.

Market Commentary
Similarly to last month, the best performing shares on the JSE were in the mining sector, where we have very li le exposure. Mining companies have a high variability of earnings, and
therefore we have less predic ve conﬁdence when projec ng the future proﬁtability of mining companies. This leads to us having a rela vely low exposure to the mining sector, so
we miss out when mining shares do well, as was the case for August. In aggregate, our Long posi ons rose by 1%.
Our biggest detractors to performance this month were two general industrial shorts, which both rose sharply on expecta ons that value will be unlocked due to corporate ac on.
We are more circumspect than the market regarding the quantum of the poten al value to be unlocked. Our Short posi ons, in aggregate, contributed a loss of just over 1%.
Our Special Situa ons posi ons also contributed a nega ve 1%, with the Naspers versus Tencent ‘stub-trade’ performing par cularly disappoin ngly.
Our bearish op ons posi ons made a 0.5% posi ve contribu on, which is par cularly pleasing given that the market was up.

Please Contact:

Melanie Louw

Tel: +27 21 943 3790 or

e-mail: clientservices@fairtree.com

Glossary
NAV: The net asset value represents the assets of a Fund less its liabili es.
Alpha: Denoted the outperformance of the Fund over the benchmark.
Sharpe Ra o: The Sharpe ra o is used to indicate the excess return the por olio delivers over the risk free rate per unit of risk adopted by the fund.
Sor no Ra o: the Sor no Ra o is used to measure the risk-adjusted return of the fund.
Standard Devia on: The devia on of the return stream rela ve to its own average.
Max Drawdown: The maximum peak to trough loss suﬀered by the Fund since incep on.
Max Gain: Largest increase in any single month.
% Posi ve Month: The percentage of months since incep on where the Fund has delivered posi ve return.
Average Dura on: The weighted average dura on of all the underlying interest bearing instruments in the Fund.
Average Credit quality: The weighted average credit quality of all the underlying interest bearing instruments in the Fund (internally calculated).
Dividend Yield: The weighted average dividend yield of all the underlying equity in the Fund. The dividend yield of each company is the dividends per share divided by the price.
PE Ra o: The weighted average price earnings ra o of all the underlying equity in the Fund. The price earnings ra o of each company is the price divided by the earnings per share.
High Water Mark: The highest level of performance achieved over a speciﬁed period.
Total Expense Ra o (TER%): The Total Expense Ra o (TER) is the percentage of the net asset value of the class of the Financial Product incurred as expenses rela ng to the administra on of the Financial Product.
Performance fee incl. in TER (%)(PF%): The Performance Fee is a payment made to the Investment Manager for genera ng posi ve returns, and is generally calculated as a percentage of investment proﬁts, o en both realized
and unrealized.
Transac ons Costs Ra o (TC%): The Transac on Costs (TC) is the percentage of the net asset value of the Financial Product incurred as costs rela ng to the buying and selling of the assets underlying the Financial Product.
Total Investment Charges (TIC%) = (TER (%) + TC (%)): The Total Investment Charges (TIC), the TER + the TC, is the percentage of the net asset value of the class of the Financial Product incurred as costs rela ng to the investment
of the Financial Product. It should be noted that a TIC is the sum of two calculated ra os (TER+TC).

Mandatory Disclosure
Collec ve Investment Schemes are generally medium- to long-term investments. The value of par cipatory interests (units) may go down as well as up. Past performance is not necessarily a guide to future performance. Collec ve
investments are traded at ruling prices and can engage in scrip lending and borrowing. A schedule of fees, charges and maximum commissions, as well as a detailed descrip on of how performance fees are calculated and applied,
is available on request from IDS Management Company (RF)(Pty) Ltd (“the Manager”).
The Manager does not provide any guarantee in respect to the capital or the return of the por olio. Excessive withdrawals from the por olio may place the por olio under liquidity pressure and in such circumstances, a process of
ring-fencing of withdrawal instruc ons and managed pay-outs over me may be followed. Commission and incen ves may be paid, and if so, are included in the overall costs. The Manager may close the por olio to new investors
in order to manage it eﬃciently according to its mandate.
Prices are published daily on our website and local media. Addi onal informa on, including key investor informa on documents, minimum disclosure documents, as well as other informa on rela ng to the basis on which the
manager undertakes to repurchase par cipatory interests oﬀered to it, and the basis on which selling and repurchase prices will be calculated, is available, free of charge, on request from the Manager.
The value of an investment is dependent on numerous factors which may include, but not limited to, share price ﬂuctua ons, interest and exchange rates and other economic factors. Where foreign investments are included in the
por olio, performance is further aﬀected by uncertain es such as changes in government policy, poli cal risks, tax risks, se lement risks, foreign exchange risks, and other legal or regulatory developments.
The Manager is registered and approved by the Financial Services Board under CISCA. The Manager retains full legal responsibility for the por olio. FirstRand Bank Limited, ac ng through the RMB Custody and Trustee Division, is
the appointed trustee. Fairtree Capital (Pty) Limited, FSP No. 25917, is authorised under the Financial Advisory and Intermediary Services Act 37 of 2002 to render investment management services.

Disclaimer
This document is conﬁden al and issued for the informa on of the addressee and clients of the Manager only. It is subject to copyright and may not be reproduced in whole or in part without the wri en permission of the
Manager. The informa on, opinions and recommenda ons contained herein are and must be construed solely as statements of opinion and not statements of fact. No warranty, expressed or implied, as to the accuracy,
meliness, completeness, merchantability or ﬁtness for any par cular purpose of any such recommenda on or informa on is given or made by the Manager in any form or manner whatsoever. Each recommenda on or opinion
must be weighed solely as one factor in any investment or other decision made by or on behalf of any user of the informa on contained herein and such user must accordingly make its own study and evalua on of each
strategy/security that it may consider purchasing, holding or selling and should appoint its own investment or ﬁnancial or other advisers to assist the user in reaching any decision.
The Manager will accept no responsibility of whatsoever nature in respect of the use of any statement, opinion, recommenda on or informa on contained in this document. This document is for informa on purposes only and
does not cons tute advice or a solicita on for funds.
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